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Our social engagement and community
contribution would not have been possible
without the sincere desire of our employees
to bring about social change in Israel. In
2010, about half of Intel Israel employees
volunteered 52,000 hours of their time to
help the community. | extend my personal
gratitude to each and every employee who
participated in the numerous volunteer
projects we initiated, helping make Intel Israel
the leader in social engagement.

In the area of environmental protection,
in 2010, we inaugurated the first Intel
green building in Haifa, Israel. Built with an
investment of $120 million, IDCY received
LEED® Gold certification and the Israeli
Standard Stamp for Green Construction.

2011 is certain to be an exciting and
challenging year, as Intel is in the process of

About Intel Israel

transforming itself into a computing solutions
company. In keeping with this goal, we will

be launching many exciting products that will
strengthen Intel's leading position in various
market segments.

Intel Israel will continue to demonstrate
the importance of its manufacturing and
development centers for Intel Corporation.
Equally important, we will continue to lead
in corporate responsibility and in helping
drive the prosperity and evolution of Israel
while supporting national goals set by the
government.

/
Maxine Fassberg,
Vice President, Intel Corporation
General Manager, Intel Israel

Developing the Future. Enriching Lives Worldwide.

Intel's presence in Israel began in 1974, when
the first Intel Development Center outside
the USA was opened in Haifa. In 1985,

Intel opened its first manufacturing facility
outside the USA, in Jerusalem. At the end of
2010, Intel Israel employed 7,057 people in
four development centers in Haifa, Yakum,
Petach Tikva and Jerusalem and in two
manufacturing facilities in Kiryat Gat and in
Jerusalem.

Development Centers: The computing core
of the next generations.

Intel's Development Centers in Israel are a
strategic growth engine for Intel Corporation.
They are responsible for some of the
technological breakthroughs that changed
global computing. Today, Israeli engineers
are leading Intel's global mobile strategy by
focusing on developing processors, wireless
communication products and components for
consumer electronics.

In 2010, Intel launched the Sandy Bridge
processor family. The Development Centers

in Haifa and Yakum led the development

of these novel products, which are poised

to change the rules of the game of the
computing world. The Jerusalem Development
Center made an important contribution to the
development of Cougar Point, the chipset that
supports the Sandy Bridge processor.

Manufacturing facilities: Making the world’s
most advanced computing technologies

Intel's advanced Fab28 manufacturing facility
in Kiryat Gat was founded in 2008 at an
investment of over $3.5 billion. It produces
Intel's processors with 45nm technology on
300mm wafers. In 2010, Intel Corporation
approved a further investment of $2.7 billion
for upgrading the Fab to the even-more
advanced 22nm-technology.

In the upcoming vear, the Jerusalem Die Prep
facility will continue to support Fab28 with
millions of dies every week, while also serving
the needs of Intel facilities abroad.

www.intel.co.il/csr 38



Intel Israel - Excellence Everywhere, All the Time

This year Intel Israel pioneered developments
that made a major contribution to the success
of Intel Corporation. Our Haifa and Yakum
development centers engineered Sandy
Bridge, the codename for the highly-acclaimed
2" Generation Intel® Core™ processor family.
Our Jerusalem Development Center led the
development of Cougar Point, the chipset that
supports the new processor.

| am content that wireless technology
development is a leading strategy in Intel's
product offering. The significant contribution
of the technologies developed by Intel's
Mobile Wireless Group in Israel promotes the
realization of Intel's vision to connect and
enrich the lives of every person on earth.

Throughout 2010, we achieved excellent
results. Fab28 manufactured Intel's first
100% shippable 300mm wafer, and it has
been certified with the ISO9001 quality
certification. The high-quality work provided
by the Die Prep facility in Jerusalem, which
supported Intel Kiryat Gat, made it possible
for us to successfully pass this audit.

A grant provided by the Israeli government
will allow us to progress with our 22nm
advanced manufacturing technology. The
work to incorporate this technology has
already begun and the first silicon out is
expected at the end of 201 1. Our Die Prep
facility in Jerusalem has successfully fulfilled
all of its commitments and is expected to also
serve other Intel facilities outside of Israel.

Corporate responsibility is part and

parcel of our corporate culture. Over the
years, we have dedicated great efforts to
understanding the needs of the communities
in which we work. We organize social
initiatives that leverage our capabilities in
meeting these needs, both as individuals and
as a technology company.

39 Intel Israel's 2010 Corporate Responsibility Report

2010 was one of the best years in Intel’s history. We had
record-breaking sales in each quarter, which brought us
over the $40 billion revenues mark for the first time. Intel’s
connection with the Israeli economy and the events that
shape it are stronger than ever. We maintained our position
as one of Israel’s leading exporters; and our reciprocal
procurements from Israeli suppliers totaled $264 million.

Special efforts were placed this year on
responding to the devastating Mt. Carmel
forest fire. Many Intel employees came
forward both to volunteer their time in the
field and to donate money for this cause.

For years, Intel Israel has followed a model of
putting money into a project in conjunction
with having our employees involved in the
activity. The same model was used in our
response to recovery of the Carmel after

the fire. In fact, we were told that we are
the only company that has supplied the
much-needed workforce to carry out forest
regeneration.

During the first half of 2011, 1,000 Intel
employees from throughout Israel, including
Intel Israel Management, took part in
rehabilitating the forest by pruning and
clearing trees to promote new growth.

Intel Israel and the Intel Foundation tripled
the amount donated by employees. The
money has been designated for activities
to rehabilitate the forest and for research
and educational programs to prevent future
forest fires.

In 2010, we achieved breakthroughs in
education, the environment and social
engagement:

In the area of education, we donated

NIS 17.5 million to educational projects

and higher education institutes. Our many
years of activity in this field have won

us the recognition and gratitude of the
Israeli government. As a result, Intel and

the Ministry of Education have signed an
agreement to collaborate on bringing the
public education system into the 21t century
in order to develop a pool of future engineers
and science and technology leaders.
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